Leasehold

LEASE AGREEMENT

TRANSFER OF LEASEHOLD ESTATE
ORIGINAL 1 D ey iano covenants | ORIGINAL
LANDLORD TENANT

PRIVITY OF CONTRACT
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Assignment
LEASE AGREEMENT ORIGINAL
ORIGINAL NO PRIVITY OF ESTATE TENANT &
LANDLORD LIMITED PRIVITY OF CONTRACT
O.T. HAS DUTIES BUT NO RIGHTS ASSIGNOR

REVERSION &
RIGHT OF RE-ENTRY

NO EXPRESS AGREEMENT

PRIVITY OF ESTATE: BOTH BOUND BY COVENANTS

NO PRIVITY OF CONTRACT

RIGHT OF RE-ENTRY
IF ASSIGNEE
BREACHES DUTY
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Sublease

LEASE AGREEMENT

TRANSFER OF LEASEHOLD ESTATE ORIGINAL
ORIGINAL PRESENT PRIVITY OF ESTATE TENANT &
LANDLORD BOTH BOUND BY COVENANTS

SUBLESSOR
REVERSION & PRIVITY OF CONTRACT
RIGHT OF RE-ENTRY BOTH HAVE DUTIES & RIGHTS LEéSSE/KiTOELD
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NO EXPRESS AGREEMENT
NO RIGHTS OR DUTIES

SUBLESSEE

LIMITED INTEREST IN
NO PRIVITY OF CONTRACT O.T.'s LEASEHOLD

NO PRIVITY OF ESTATE
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Landlord-Tenant Variations

Novation

After assignment, Landlord & Assignee make a
separate contract. Original Tenant has no rights
or duties. Landlord and Assignee bound by
privity of estate and contract.

Landlord as Third
Party Beneficiary

Landlord learns of assignment contract, and sues
Assignee as an intended third party creditor
beneficiary of the assignment contract. Assignee
and Original Tenant liable for contract duties.
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New Landlord Sublessee

Landlord conveys his interest in land, usually
through a deed. New Landlord and Tenant are in
privity of estate. Once Tenant receives
reasonable notice, called Attornment, Tenant is
liable for rent covenant. Original Landlord
remains liable for duties under lease.

Assumes Covenants

If the sublessee expressly assumed any
covenants in the sublease agreement, then
Landlord may sue as a third party beneficiary of
the sublease contract.
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- LANDLORD | s m m m
Assignment ASSIGNOR
After assignment, Assignee makes 1
another assignment agreement with 1
a New Assignee. Landlord and New 1
Assignee are in privity of estate. ORIGINAL
Original Assignee is not liable to NEW ASSIGNEE &
Landlord. ASSIGNEE | =™ ™==m=m=1= | ASSIGNOR
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